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Municipality subscribed a part and sometimes, on the other
hand, it granted the charter only in return for a loan. Between
1821 and 1871 thirty-three such banks were established.

In Prussia itself the beginnings of competition with the Bank
of Prussia began to show themselves at an early date when the
Bank of Pomerania was established at Stettin in 1821. Others
were in prospect when, in 1846, it was decided to enlarge the
original capital of the Bank of Prussia from i million thalers,
by adding thereto a further 10 million thalers obtained by
public subscription. The new shareholders were given a small
representation upon the governing body, but control was still
kept completely in the hands of the Government. The Bank,
however, was now able to operate in a much wider sphere.
Its note issue was at first limited to 21 million thalers, but this
restriction was abolished in 1856 and from that date there was
a rapid increase. The Bank opened branches throughout
Prussia, and they numbered 167 by 1875. Its chief business was
the discounting of bills of exchange of all kinds by the issue of
notes, the circulation of which by 1874 had reached over 800
million marks, or about two-thirds of the whole note circulation
of the German States, including that of the thirty-three local
banks. Though under no legal obligation to do so, the Bank
usually kept a bullion reserve equal to about one-third of its
liabilities. The operations of the other banks were similar in
kind to those of the Bank of Prussia, Loans upon securities and
even upon mortgages were made, but these were a small part
of the total business, which consisted chiefly in discounting.
The use of deposit accounts and of cheques was very limited.
The public used mainly notes, of which the Bank of Prussia,
strictly controlled by the Prussian Government, issued the
greater part.

The same difficulty arose in Germany as in France and
England, and also indeed in the United States and other coun-
tries, from the many different note circulations inadequately
linked together by clearing-house arrangements between
the banks issuing them. The note issues of some of the
State banks were badly regulated. At periods of crisis they